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Independent Auditor’s Review Report on Unaudited Quarterly Financial Results and Year to Date
Results of the Company pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of VRL Logistics Limited

1. We have reviewed the accompanying statement of unaudited financial results (‘the Statement’) of
VRL Logistics Limited (‘the Company’) for the quarter ended 31 December 2019 and the year to
date results for the period 01 April 2019 to 31 December 2019, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), including relevant circulars issued by the SEBI
from time to time.

2. The Statement, which is the responsibility of the Company’'s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting
('Ind AS 34'), prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), and as per the
presentation requirements of SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016, (hereinafter
referred to as ‘the SEBI Circular’), and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with the Standards on Auditing specified under
Section 143(10) of the Act, and consequently, does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in Ind AS 34, prescribed under Section 133 of the Act, and as
per the presentation requirements of the SEBI Circular, and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in accordance with the
requirements of Regulation 33 of the SEB| (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including the manner in which it is to be disclosed, or that it
contains any material misstatement,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

Bharat Shetty
Partner
Membership No. 106815

UDINNo:2 010 68 |5 ARBAAIK G&8]]

Place: Hubballi
Date: 08 February 2020
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Notes:

1) The financial results are prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015
(Ind AS) (amended) as prescribed under Section 133 of the Companies Act, 2013 and other recognised accounting
practices and policies, as applicable.

2) The financial results were reviewed by the Audit Committee and were thereafter approved by the Board of
Directors of the Company at their respective meetings held on 8 February 2020. There are no qualifications in the
limited review report issued for the said period.

3) The Company has elected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as
introduced by the Taxation Laws (Amendment) Act, 2019. Accordingly, the Company had recognised provision for
income tax for quarter and half year ended 30 September 2019 and re-measured its deferred tax liabilities/assets
basis the rate prescribed in the aforesaid section. The remeasurement of accumulated deferred tax liabilities (net)
has resulted in reversal of deferred tax expenses (net) of 2 1,289.82 lakhs.

4) Interim dividend of ¥ 4 per equity share of face value ¥ 10 each was approved at the meeting of the Board of
Directors of the Company held on 9 November 2019.

5) The Board of Directors of the Company at its meeting held on 8 February 2020 has declared second interim
dividend of ¥ 3 per equity share of face value ¥ 10 each.

6) The Company has adopted Ind AS 116, 'Leases’, effective 1 April 2019, using modified retrospective approach,
wherein comparative information are not required to be restated. The Company has discounted lease payments using
the incremental borrowing rate as at 1 April 2019 for measuring lease liabilities at ? 27,047.16 lakhs and accordingly
recognised right-of-use asscts at ¥ 24,623.53 lakhs by adjusting retained earnings by ? 1,911.20 lakhs (net of tax),
including adjustments for prepaid/accrued rent and lease equalisation reserve, as at the aforesaid date. In the
Statement of Profit and Loss for the current period, expenses in the nature of operating leases are recognised as
amortisation of right-of-use assets and finance costs, as compared to lease rent in previous periods, and to this
extent, results for the current period are not comparable.

The impact of adopting Ind AS 116 on the financial results for the nine months ended 31 December 2019 is as
follows:

% in lakhs
Particulars Nine months

Nine months ended Increase/

ended 31.12.2019 31.12.2019 (Decrease)

(Erstwhile basis) | (As per Ind AS- in Profit

116)

Freight, handling and servicing cost 113,021.01 107,152.10 5,868.91
Finance costs 797.04 2,622.63 (1,825.59)
Depreciation and amortisation expense 7,740.77 12,224.71 (4,483.94)
Profit before tax 10,544.83 10,104.21 (440.62)
Profit after tax 9,127.32 8,797.59 (329.73)

The impact of adopting Ind AS 116 on the financial results for the quarter ended 31 December 2019 is as follows:

- % in lakhs
Hrrbieniam Quarter ended
Quarter ended Increase/
31.12.2019
31.12.2019 {As per Ind AS- (Decrease)
(Erstwhile basis) P in Profit
116)

Freight, handling and servicing cost 39,401.68 37,388.24 2,013.44
Finance costs 270.20 8§64.01 (593.81)
Depreciation and amortisation expense 2,577.03 4,080.63 (1,503.60)
Profit before tax 3,345.32 3,261.35 (83.97)
Profit after tax 2,644.26 2,579.78 (64.48)

Hubballi
8 February 2020

For and on behalf of the Board of Directors

%L—

Vijay Sankeshwar

Chairman and Managing Director




